$QQXDO 5HSRUW

*UHHQ %RQGYV
JHEUXDU\



%DFNJURXQG

:DOOHQVWDP ZDQWV WR FRQWUL EXKWH YWD B XOHEFHWHD ML /@ PLLHW\O\ RFFX UV E!
WRGD\ DQG IRU IXWXUH JHQHUDWIHRQWVLAQW QW RRRQGWYXRWLRQ HIILFLH
IRUFH DQG ZKDW PDNHV XV SURXGPRRQRJIHPEHOQOM @G/ OHRWWLQJ DV ZHOO DV
XV VXVWDLQDELOLW\ LV DOO DEREXWVER®RHVXLWUDLHWOEROVREOH:DOOHQVWDI
HOWHUSULVH :H DFKLHYH WKLV ERXPW UQY UGNGWQVOESORBNUWLHY LQ DW
IRU WKH LPSDFW ZH KDYH RQ VRFUNWRYWRGPEBEURHWDOWEQUPDULO\ LQ WKH 6V
VROXWLRQV WKDW FROWULEXWH WRWKSR¥EXW I YHH OIRRIVWBRAXBP FRPPHUFLDO

GHYHORSPHQW IRXQG LQ LQQHU FLW\ ORFDWLRQV LQ *R

EXVLQHVV FRQFHSW LV WR GHYHORS EX
':DOOHQVWDP ZDV IRXQGHG LQ FYRSEQWUWY LQ VHOHFWHG PHWURSROL
:DOOHQVWDP ,Q WKH FRPSDQV XDW IDLLQ/MEHOG RRUWKHHRSOH DQG FRPSDQ

VWRFN H[FKDQJH DQG LV WRGD\ OWHWIRG :RQZ WEW WDR FRQWSLEXWH WR D J|
VHIPHQW RI 1DVGDT 6WRFNKROP @®DYQVNQ:DRAHPNYP\DPHRSOH E\ SURGXFLQJ
ZDV DSSRLQWHG &(2 LQ DQG L\GMXHORBUQHEWDIH DQG OLYHO\ FLW\ GLV
VKDUHKROGHU LQ WKH FRPSDQ\ 2M/KHRSEDWIHQRZWRUDYH D YDULHW\ RI I
LQFOXGH $0) ,QVXUDQFH DQG IXQWWRFSHWHWIRG ZH VDIHIJXDUG WKH UHQWD
‘DOOHQVWDP $QQD &DULQ % :DOORQVWD M PRRPBAGBUN.RQ

%HUQWVVRQ

*XQQDUE\ ZLQG IDUP 8GGHYDOOL
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.DOOHEAFN

‘H EHOLHYH WKDW LQWHJUDWH G $WXV @ XIUEDEL GHWH@RBNW @H DLP WR FU
VWURQJ VRFLDO HQJDJHPHQW JRZKDORPLQ KXDQBDAMLWRG SURSHUWLHV WK
ORQJ WHUP SURILWDELOLW\ 7KLWRGBDYMHWY ZREE EQ MWERVOLVLW 7R DF
PLQLPL]JHV EXVLQHVV DQG RSHUDZWLRRQDMUUEXMMH WR UHVHDUFK SDUWLF
LQFUHDVHYV HIILFLHQF\ JHQHUDWWHY HOHZSPRQXWI BRRMHFWS/ DQG IROORZ [
EXVLQHVV WUDQVDFWLRQV DQG NQRROHBIHUBIERKXRWEAKDW FUHDWHYV VHFX
FRPPLWWHG HPSOR\HHV PRUH VEAXUYBO RYFVHHYW RQNZDORQVWUXFWLRQ DQ
PRUH VDWLVILHG FXVWRPHUV )RRJ WHYVGHDWVIRIO DUHDV :H EHOLHYH Wt
VXVWDLQDELOLW\ LV D FRUH SD UMW YRH URDXQJ LEKKRLSHW VRRRGHFFHVYV LV WR E
7KH FDUERQ IRRWSULQW SHU VTXRBEXPHWBWOG XBIVRKHUHIRUH FRQWUL
SRVLWLYHO\ LPSDFWHG E\ JUDG¥XGCSRD®GQQJ IRVYUHOHZ®OH \RXWK DFWL
EXLOW HQHUJ\ HIILFLHQW SURSRUWRE V] DMRLROW KRKDW. QRWN DIJDLQVW H
‘H DLP WR FHUWLI\ VRPH RI RXU BRRBXQMAHIN DAK BUHHZH DUH DFWLYH
ERWK LQ RXU QHZ SURGXFWLRQ DQG LQ RXU H[LVWLQJ
SRUWIROLR 7KLV PHDQV WKDW RXWLRURSHU\WDIDWHE@WWWP HVWDEOLVKHG
VWULFW UHTXLUHPHQWY LQ WHURBR QRG HOMHRHZ XWD IHRIHWKHU ZLWK +DQG
TXDOLW\ RI LQGRRU HQYLURQPHQWAHDRXPDVDWHBYDOGHG D VHFRQG RSLQL
FKRLFH IUDPHZRUN ZKLFK LV SXEOLFO\ DYDLOD
:DOOHQVWDPpPV ZHEVLWH ORUH LQIRUPD
:DOOHQVWDP V FOLPDWH JRDOV DXWHMDQIQIH® ZWW K RVKHLY DYDLODEOH R
3DULV $JUHHPHQW DQG DSSURYHEEVZWBEHFLWQPH/H HQ
%DVHG 7DUJHWV LQLWLDWLYH 7KLV PHDQV WKDW
':DOOHQVWDP XQGHUWDNHY WR UPOGOFHQYWD R KBSSHWBQAWY *UHHQ )LQD
HPLVVLRQV E\ SHUFHQW WKUR®JK 7KHELWKRPHZRUN ZDV UHYLHZHG E\
EDVH \HDU ,Q DGGLWLRQ D YBGREQRWBDWIRDY KNVRI WKH UHSRUWLQJ
EHHQ GHILQHG IRU 6FRSH HPLVNQR®YXRRQWNGXKBMH EHHQ LVVXHG XQGF
HPLVVLRQV IURP WKH FRQVWUXFMWDR® RSHUDWLRQV E\
SHUFHQW ZLWK EDVH \HDU
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&S&ULWHULD

L QYHVWHDHMHW RULHV $OLIQPHQW ZLWK WKH 81 6 X\

(OLJLEOH *UHHQ $VVHWY DUH SURMHFMW O RESPHOBN V*R D O V
LGHQWLILHG ZLWKLQ : DOOHQVWDgPNg;HBVWL% %@Kﬁ%deQDEOH S

GHYHORSPHQW WKDW VXSSRUW [BGQQ%%VHG E\ WKH 80L
FDUERQ LQWHQVLW\ DQG VXVWDLQDR ? MPP% HQW 98y HPEHU
(OLJLEOH *UHHQ $VVHWV VKDOO F WUL B(WBR'B%'V PWwKk  GHILQHG ;

PRUH Rl WKH IROORZLQJ JOREDO ltBlUV\Yh'\WILV/ DLPHG DW DFKLHYLQJ ORQJ W
HFRQRPLF VRFLDO DQG HQYLURQPHQWD

OLWLIJDWLRQ 0 SHGXFH KDRRIXQuUIWRHRKREVEDWH H[WUHPH SRYHUV

JDV HPLVVLRQV HLWKHU E\ LRFHYRVIQRWP OGO G LOMXVWLFH LQ WKH ZR

WUDQVLWLRQLQJ H[LVWLQJ RO PWWIWKKBEIHK
PHDQLQJIXO XSJUDGHV DQG UHWURILWV RU E\

LQYHVWLQJ LQ QHZ DVVHWYV XWLOLVLQJ ORZ FDUERQ
LQWHQVLYH WHFKQRORJ\ DQG HQYLURQPHQWDOO\
VRXQG VROXWLRQV

$GDSWDWLRQ $ $GDSWDWLRQ RI LQYHVWPHQWYV
WR EHWWHU ZLWK VWDQG WKH HIITHFWV EURXJKW RQ
E\ FOLPDWH FKDQJH LPSURYLQJ WKH UHVLOLHQFH
WR FOLPDWH FKDQJH DQG H[SHFWHG FKDQJHV LQ
WKH PLFUR FOLPDWH DQG ORFDO HQYLURQPHQW IRU
LQVWDQFH LQFUHDVHG UDLQIDOO KHLJKWHQHG ULVN
RI IORRGLQJ RU VHD OHYHO ULVH

(QYLURQPHQW DQG HFR VI\VWHPV ( B6XSSRUW
HQYLURQ PHQWDO LQYHVWPHQWY ZLWK D SRVLWLYH
HQYLURQPHQWDO LPSDFW RWKHU WKDQ WKH GLUHFW
PLWLJDWLRQ RI FOLPDWH FKDQJH PD[LPXP
SHUFHQW RI QHW SURFHHGYV

([FOXVLRQYV

7KH QHW SURFHHGYV PD\ QRW EH DOORFDWHG RU OLQNHG MPRO'"M
IRVVLO HQHUJ\ JHQHUDWLRQ QXFOHDU HQHUJ\ JHQHUDWLRQ
UHVHDUFK DQG RU GHYHORSPHQW ZLWKLQ ZHDSRQV DQG
GHIHQVH SRWHQWLDOO\ HQYLURQPHQWDOO\ QHJDWLYH
UHVRXUFH H[WUDFWLRQ VXFK DV UDUH HDUWK HOHPHQWYV RU
IRVVLO IXHOV JDPEOLQJ RU WREDFFR
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.LODJAUGHQ ZLQG IDUP 6NDUD
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$SOORFDWLROQ
'LVFORVXUH

6XPPDRIN*UHHQ %YRQGV

%RQG ORDQ QU 'DWH RI LVVDOMH RI PDW$PRXQW 6.
0DUFK ODUFK PLOOLRQ

0D\ 1RYHPEHU PLOOLRQ

ODUFK O0DUFK PLOOLRQ

$XIXVW $XIXVW PLOOLRQ

2FWREHU 2FWREHU PLOOLRQ

7UDQFK 2FWREHU 2FWREHU PLOOLRQ
PLOOLRQ

(8 7TD[RQRP\

$00 WXUELQHY DUH UHSRUWHG DV DOLJQHG ZLWK (8 7TD[RQRP\ $SUWLFO
:DOOHQVWDP V 7D[RQRP\ UHSRUWLQJ LV QRW DXGLWHG DV WKH FRPSDQ
UHTXLUHPHQW IRU

0OAUWHQVNODFN ZLQG IDUP 2FNHOER
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SHUIRUPDQFH

UHSRUWLQJ
*UHEGLOGLQJV

8VH RI SBURFHHGV DFFRUGLQJ WR WKH IUDPHZRUN

'XULQJ ZH DOORFDWHG D SRUWLRQ RI WKH DVVHWYV WR
LQYHVWPHQWY LQ VL[ SURSHUWLHV LQ *RWKHQEXUJ 7KH SURSHUWLHYV
DUH FHUWLILHG LQ DFFRUGDQFH ZLWK OLOMOE\JJQDG 6LOYHU DQG DUH
SDUWO\ ILQDQFHG XQGHU WKH *UHHQ )UDPHZRUN

.DOOHEAFN

,PSDEMWWULFV
$00 HPLVVLRQV DUH UHSRUWHG DFFRUGLQJ WR WKH PDUNHW EDVHG PH\

7KH UHSRUW V WRWDO HQHUJ\ XVH FRQVLVWYV RI GLVWULFW KHDWLQJ DC
HPLVVLRQV DUH UHSRUWHG DFFRUGLQJ WR HDFK VXSSOLHU V HPLVVLRQ
:DOOHQVWDP V RZQ ZLQG WXUELQHV ZKRVHHHOHFWULFLW\ SURGXFWLRQ

1DPH RI SURBHWW\R QPHQW D 03 & HUNYHDFWDIW IFRQ V XPEOWMORADWHG FDUERQ |
N:K N:K P WRQVH&NJ &B P

.DOOHEAFN OLOMOE\JJQDG V%OYHU
.DOOHEAFN OLOMOE\JJQDG V®%OYHU
.DOOHEAFN OLOMOE\JJQDG V®%OYHU
.DOOHEAFN OLOMOE\JJQDG V®%OYHU
0OOOQO\FNH OLOMOE\JJQDG V%OYHU
00O0OQO\FNH OLOMOE\JJQDG V%OYHU
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SHUIRUPDQFH

UHSRUWLQJ
SHQHZDEOH HQHUJ\

8VH RI SURFHHGV DFFRUGLQ

BUHYLRXV \HDUV LVVXH RI SURFHHGV FRQWLQXH WR ILQDQFH WKH
*URXS V SRUWIROLR RI ZLQG WXUELQHYV

,PSDFMW UZAIFGB&R ZH U

1XPEHU RI ZLQG WXUELQHYV WXUELQHV
(QHUJ\ SURGXFWLRQ K
,QVWDOOHG FDSDFLW\ 0:

S5HGXFWLRQ RI JUHHQKRXVH JDV WRQV

7KH FDOFXODWLRQ LV EDVHG RQ JUHHQKRXVH JDV HPLVVLRQV RI
JUDPV RI FDUERQ GLR[LGH HTXLYDOHQW SHU SURGXFHG N:K RI

HOHFWULFLW\ 6ZHGLVK HOHFWULFLW\ PL[ VRXUFH $,%
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':DOOHQ¥W DPXEO
Z2ZZ ZDOOHQVWDP VH
. XQJVSRUWVDYHQ\HQ  6( *RWKHQEXUJ
7HO
&RUSRUDWH LGHQWLW\ QR
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